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E.O. 11652: ADS DECLASS 12/31/76 

TAGS: EAID, EFIN, NR 

SUBJECT: NAURU MEMBERSHIP IN ADB 

REP: MANILA 13072 TREASURY 74-7 

AT NOV. 28 EXECUTIVE SESSION, BOARD OP DIRECTORS AGREED 
TO NOTIFY NAURU THAT BANK WAS PREPARED TO ENTERTAIN 
MEMBERSHIP APPLICATION, BUT BANK WAS UNABLE OFFER LOAN 
ASSISTANCE IN VIEW NAURU'S PRESENT ECONOMIC AND FINANCIAL 
SITUATION. HOWEVER, TECHNICAL ASSISTANCE MIGHT BE CONSIDERED 
ON REIMBURSABLE BASIS. BOARD AGREED INCLUDE ALTERNATIVE 
SUGGESTION BY AUSTRALIAN DIRECTOR THAT NAURU MIGHT CONSIDER 
PLACING PORTION OP COUNTRY'S RESERVES WITH BANK IN FORM OF 
TERM LOAN AT ACCEPTABLE COST IN PROPORTION SUFPICIENT TO 
OFPSET COST OF BANK TA OR LENDING ACTIVITIES IN COUNTRY 
OVER COMING YEARS. 
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